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7 June 2013

Dear Investor

Balmain (MMT) Mortgage Trust (Trust) - Reduction in June Quarterly Compulsory Redemption

Each quarter you receive a Compulsory Redemption, which is 4% of your account balance as at 15 February 
2010. We are writing to advise that the upcoming June Compulsory Redemption payment will be less than the 
amount you usually receive by approximately 17%. This is because we have had to make provisions on pre-
GFC loans in the Trust where the Manager is mortgagee in possession, as we no longer believe we will recover 
the full amount upon repayment of the loans and accounting standards require us to bring these to account.

Why has the provision affected the Compulsory Redemption?

Provisions have traditionally been deducted from the distribution income of the Trust; however, in this case 
the amount of the provision is greater than the projected income of the Trust over the next few months. This 
reflects the fact that the size of the Trust has decreased as a result of ongoing redemption payments and as 
the size of the portfolio reduces, so does the income earned. Therefore when a provision is greater than the 
income earned by the Trust at the date of redemption, the relevant provision amount can be deducted from 
the proceeds of the redemption and this is called a ‘Negative Accumulated Income Entitlement’ as per the 
Constitution of the Trust.

Although you will receive a lesser amount for this Compulsory Redemption, your unit price will remain at  
$1.00 as required by the Constitution of the Trust.

What will appear on my Quarterly Redemption Statement?

On your Quarterly Redemption statement you will see the usual redemption payment and number of units 
deducted from your account, however there will also be a reduction to the dollar amount you receive which 
is referred to as a ‘Negative Accumulated Income Entitlement’. This is equivalent to your share, based on the 
units you hold, of the provision amount. Following is an example of how this redemption will appear on your 
statement. 

DATE TRANSACTION AMOUNT UNIT PRICE UNITS UNITS HELD

01/05/2013 Opening balance 4,168,1500

01/05/2013 Compulsory Redemption - March Quarter $347.34 1.0000 347.3400 3,820.8100

01/05/2013 Negative Accumulated Income Entitlement $59.20 0.0000 0.0000

01/05/2013 Net Redemption $288.14 0.0000 0.0000

01/05/2013 Closing Balance 3,820.8100

Please note that the numbers used above are an example and for illustrative purposes only. Your Redemption 
Confirmation statement will reflect the correct numbers for your account.
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The redemption payment will be effective 29 June 2013, rather than the usual effective date of 1 July 2013. 
Investors should expect the payment to be made to their nominated bank account on file by mid July 2013.

Upcoming Change in Unit Registrar

Our current unit registrar, Computershare, has advised it is exiting the unit registry business for unlisted 
managed funds, which includes the Balmain (MMT) Mortgage Trust. We are currently in discussions with 
other unit registry providers and expect to select a registrar and transition the Trust register within the next 
few months. This transition will not affect investors apart from a change in the contact details of the registry. 
We will keep you informed as to the progress of this via the usual communications and the website  
www.balmain.com.au 

If you have any further questions on the Compulsory Redemption or the change in unit registrar, please 
contact us via email at balmainfunds@balmain.com.au or call 1800 225 624.

Yours Sincerely,

Stephen Tunley
CEO, Balmain Funds


